ORDINANCE NO. 2014 - 

AN ORDINANCE OF THE COMMON COUNCIL OF THE
CITY OF MADISON, INDIANA ESTABLISHING RATES
AND CHARGES FOR THE USE OF AND SERVICES
RENDERED BY THE MADISON DIVISION OF 
THE SEWAGEWORKS SYSTEM
OF THE CITY OF MADISON, INDIANA

	WHEREAS, the City of Madison, Indiana owns, operates and maintains a municipal sewer utility commonly known as the City of Madison Sewer Utilities; and
	WHEREAS, the City of Madison Sewer Utilities has caused studies to be performed by independent rate experts analyzing its financial condition and rate design; and
	WHEREAS, those studies conclude that the existing rates and charges of the Madison Sewer Division need to be revised to produce additional revenues and to better reflect costs of service and recommend that the Common Council of the City of Madison, Indiana adopt a revised schedule of rates and charges for services in compliance with IC 36-9-23; and
	WHEREAS, the Common Council of the City of Madison, Indiana has determined that existing rates and charges for the use of and services rendered by the Madison Sewer Division of the City of Madison Sewer Utilities do not produce revenues sufficient to provide for the cost of service and other expenses incident to the operation of the Madison Sewer Division of the City of Madison Sewer Utilities and are not sufficient to produce an income sufficient to maintain such utility property in a sound physical and financial condition to render adequate and efficient service; and
	WHEREAS, the Common Council of the City of Madison, Indiana now finds that new rates and charges as set forth below be established, which are reasonably expected to provide sufficient revenue to pay the necessary expenses incident to the operation of the Madison Sewer Division of the City of Madison Sewer Utilities, including maintenance costs, operating charges, repairs, depreciation and interest charges on its outstanding indebtedness and other obligations; to provide a sinking fund for liquidation of its outstanding bonds and other evidence of indebtedness; to provide adequate funds for making extensions and replacements, and to provide funds for payment of any taxes that may be assessed against the sewage works, including payments in lieu of property taxes which may be transferred to the City’s General Fund; and
	

WHEREAS, the Common Council of the City of Madison, Indiana has determined that said proposed rates and charges are reasonable and just charges within the meaning of IC 36-9-23 and are necessary to provide for the continued operation of said the City of Madison Sewer Utilities;
NOW THEREFORE BE IT ORDAINED BY THE COMMON COUNCIL OF THE CITY OF MADISON, INDIANA:
Section 1.  Definitions of User Classes and Billing Methodology:
A.  Residential User:  A user who demands normal domestic usage treated for a single family dwelling and where the quantity of treated usage is measured by a single meter.
	B.  Multiple User:
Multiple-User Dwelling:  A user who demands normal domestic usage treated for multiple family dwellings or users, such as duplexes, apartments, trailer parks, hotels, motels and others providing transient lodging, and where the quantity of treated usage is measured by a single meter.	
Institutional User:  A publicly or privately owned school, hospital, nursing home, prison or other similar institution who demands normal domestic usage treated and where the quantity of treated usage is measured by a single meter.
C.  Other User:  A user including commercial, governmental and industrial where usage is measured by a single meter and where the property does not qualify as a residential or multiple user, being further defined as:
Commercial User:  Retail and wholesale establishments or places engaged in providing merchandise for personal, household or industrial consumptions, and/or rendering services to others. 
Industrial User:  Any establishment or place engaged in the processing or production of merchandise for personal, household or industrial consumption.
Governmental User:  A user engaged in legislative, judicial or administrative activities of federal, state and local governments such as courthouses, police and fire stations, town halls and similar governmental users.



Billing Method:
Residential and Other Users:  Actual monthly usage shall be billed in accordance with the rates and charges prescribed in Section 2.
Multiple Users:  Actual usage from the previous month shall determine the customers’ equivalent number of average residential users (4,700 gallons per month). The resulting number of equivalent users shall be allocated a proportionate share of the total treated usage for each month, a bill for which shall be calculated by applying the rates and charges prescribed in Section 2 to the treated usage attributable to each equivalent user and summing those amounts.  The total of those amounts shall be billed to the customer.

Section 2.  That there shall be and are hereby established for the use of and the service rendered by the Madison Sewer Division of the City of Madison Sewer Utilities, the following rates and charges, based on use and the user classes defined in Section 1:

	a.	Residential and Commercial Users:									       
                  Monthly Rate
		Metered (Water) Usage				 	   Per 1,000 Gallons
									
	First 2,000 Gal. per Month	$ 8.75
	Over 2,000 Gal per Month	$ 6.65

	Minimum Monthly Charge

	Each user shall pay a minimum monthly charge of $17.50 which entitles them to 2,000 gallons usage. Multiple users shall pay a minimum charge based upon the number of equivalent users served, in accordance with the billing methodology prescribed in Section 1.

b.	Industrial Users:									       
                  Monthly Rate
		Metered (Water) Usage				 	   Per 1,000 Gallons
									
	First 2,000 Gal. per Month	$ 6.77
	Next 98,000 Gal. per Month	$ 4.67
	Next 400,000 Gal. per Month	$ 4.41
	Next 500,000 Gal. per Month	$ 4.08
	Over 1,000,000 Gal per Month	$ 3.86

	Minimum Monthly Charge

	Each user shall pay a minimum monthly charge of $ 13.54 which entitles them to 2,000 gallons usage. 


c.	Surcharges

	The City shall have the right to base its charges not only on the volume, but also on the strength and character of the sewage and waste discharged, either directly or indirectly, into the sanitary sewage system. The City shall have the right to measure the strength and content in such manner and by such method as may be deemed practical in the circumstances, in order to determine the appropriate charge. Any customer consistently discharging wastewater stronger than domestic strength (225 milligrams per liter of BOD or 250 mg/l of Suspended Solids) will be subject to surcharges, based upon both the flow and strength of the wastewater and the costs of collecting and analyzing samples. The Rates for excessive strengths are as prescribed in the Madison Sewer Division’s Sewer Regulations, which are $.333 per pound of BOD in excess of 225 mg per liter or $.667 per pound of BOD per liter in excess of 625 mg per liter, and $.276 per pound of Suspended Solids in excess of 250 mg per liter.  

	In addition to the surcharges described above, any customer consistently discharging wastewater stronger than domestic wastewater will be charged for the cost to collect and analyze each sample. The cost for this work shall be $30.00 for each sample and shall be subject to periodic review by the City.

d.	Individual Contracts	

	Service to individual establishments may be by contract if the Board of Public Works determines that to be in the best interest of the City.

e.	Wastewater Haulers
	
	Customers permitted to transport wastewater to the publicly owned wastewater treatment plant shall pay a minimum charge of $200.00 per load for loads up to 2000 gallons.  All customers dumping at the plant must meet all current city standards.

f. 	Unmetered Water 

	The quantity of water obtained from any source other than the City and discharged into the public sanitary sewer system may be determined by the City in such manner as the Board of Public Works and Safety shall elect. That quantity shall be billed at the rates set forth herein.





g.	Connection/Inspection Fee

	Application for a sewer connection permit shall be filed with the Sewer Utility Office on a form supplied by the City. Each user at the time of connection with the sanitary sewer system shall have paid a connection fee to the City for the actual costs incurred to complete the connection, as determined by the City. In the event the customer contracts to privately complete the connection, the City shall inspect and approve of the work prior to initiation of service to the customer and shall assess a fee. The fee shall be $350 for residential and other users, within the city limits and $550 for residential and other users outside the city limits. Mobile home and trailer parks shall pay a fee of $105 per space. 


h.	Non-Sufficient Funds Check	$20.00


i.	Penalties for Late Payment

	 A penalty of 10% shall be assessed on any bill that has not been paid by the tenth day following the date upon which the payment is due.


j. 	Liability for Payment

	The owner of the premises served, the occupant thereof, and the user of the sanitary sewer service shall be jointly and severally liable for the charges for the sewer service provided to said premises.
[bookmark: _GoBack]	When it becomes necessary for the City to discontinue service to a customer for nonpayment of bills, service will be reinstated only after all bills for service have been paid and any deposit requirements have been fulfilled. The City will discontinue service for nonpayment of bills only after providing notice and a meaningful opportunity to be heard on any disputed bills.  A reconnection charge of $50 shall be paid before the service is reinstated.


	Section 3.  Any ordinance in conflict with this ordinance is hereby repealed.  This ordinance shall become effective upon its adoption by the Common Council and approval of the Mayor.  The rates and charges shall be effective for the billing period beginning the ___________
Day of ______________, 2014.
	



	
Passed and adopted by the Common Council of the City of Madison, this _______ day of _____________, 2014.
COMMON COUNCIL
CITY OF MADISON

	
Councilmember

ATTEST:

	
William Kalb, Clerk-Treasurer

Presented by me to the Mayor of the City of Madison, Indiana, on the _______________ day of __________________, 2014.


	
William Kalb, Clerk-Treasurer


Presented to and approved by me, the Mayor of the City of Madison, Indiana, and signed this ___________ day of _______________________, 2014.

	
Damon Welch, Mayor

